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E.O. 11652: N/A 
TAGS: ENRG 

SUBJECT: USG POLICY ON ENERGY PRICE STABILIZATION 

1. NEWSWEEK MAGAZINE FEBRUARY 17 EDITION CARRIED ARTICLE 
RAISING QUESTION AS TO WHETHER PROPOSAL FOR COMMON LEVEL OF 
PRICE PROTECTION, WHICH WOULD ENCOURAGE INVESTMENT IN CON- 
VENTIONAL NUCLEAR AND FOSSIL FUEL SOURCES, AS ADVANCED BY 
SECRETARY KISSINGER IN HIS FEBRUARY 5 SPEECH, WAS IN FACT 
ADMINISTRATION POLICY. ADDRESSEE POSTS SHOULD NOTE THAT 
THE SECRETARY'S SPEECH WAS A CLEAR STATEMENT OF THE PRESI 
DENT'S POLICY. FOLLOWING IS TEXT OF STATEMENT ON THIS SUB 
JECT APPROVED FOR USE BY WHITE HOUSE SPOKESMAN FEBRUARY 13. 
YOU SHOULD DRAW ON THIS STATEMENT, AND THE ABOVE, AS RE- 
QUIRED TO ANSWER ANY QUESTIONS YOU MAY RECEIVE REGARDING 
STATUS OF PRICE STABILIZATION PROPOSAL. 

QUOTE: AS PART OF THE PRESIDENT'S OVERALL ENERGY PROGRAM 
IT WAS DECIDED THAT A SUBSTANTIAL UNCERTAINTY WITH RESPECT 
TO WORLD OIL PRICES COULD JEOPARDIZE OUR DRIVE FOR DOMESTIC 
ENERGY INDEPENDENCE. THEREFORE, AS PART OF THE PRESIDENT'S 
OMNIBUS ENERGY BILL, SPECIFIC AUTHORITIES WERE REQUESTED 
WHICH WOULD REQUIRE THE PRESIDENT TO PROVIDE DOMESTIC PRICE 
STABILITY IN THE EVENT OF A MAJOR WORLD OIL PRICE DISRUP- 
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TION. THESE AUTHORITIES PROVIDED FOR THE USE OF EITHER 
TARIFFS, QUOTAS OR PRICE FLOORS TO PROTECT THE DOMESTIC 
ENERGY INDUSTRIES. BEFORE THE PRESIDENT WILL MAKE A 
FINAL DECISION WITH RESPECT TO THE MECHANISMS, TIMING, 

OR LEVEL OF SUCH A PROGRAM HE REQUESTED THAT TWO TASKS 
BE UNDERTAKEN: 1. THE SECRETARY OF STATE WOULD DISCUSS 
THE PRICE STABILIZATION CONCEPT WITH THE CONSUMING NATIONS 
AND DEVELOP A FURTHER UNDERSTANDING OF THEIR RECEPTIVITY 
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TO THE PROPOSAL. 2. FEA WOULD UNDERTAKE ADDITIONAL 
ANALYSES WITH RESPECT TO THE MECHANISMS AND LEVEL OF 
SUCH A PRICE FLOOR AND ITS DOMESTIC ENERGY IMPACT. IN 
THIS REGARD THE SPEECH WHICH THE PRESIDENT REQUESTED THE 
SECRETARY OF STATE TO MAKE BEFORE THE WASHINGTON PRESS 
CLUB FULLY REPRESENTS THE ADMINISTRATION'S POSITION ON 
THIS SUBJECT. INGERSOLL 
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